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18 March 2014                                                            Cabinet Regulation No. 149

Riga                                                                                      (minutes No. 17 §19)

European Economic Area Financial Mechanism 2009-2014 programme "National Climate Policy" open call "Emission reduction technologies including renewable energy, sustainable buildings and technology development" regulations
Issued in accordance with

Section 15, Paragraph five and Section 15, Paragraph six of the Law on the Management of the European Economic Area Financial Mechanism and

the Norwegian Financial Mechanism
for the Period of

2009-2014

I. General Provisions
1. These regulations determine the procedure for the organisation of the European Economic Area Financial Mechanism 2009-2014 programme "National Climate Policy" (hereinafter — programme) open call "Emission reduction technologies including renewable energy, sustainable buildings and technology development" (hereinafter — open call), project application evaluation criteria, requirements for project applicants, as well as the procedure for the allocation of financing and project implementation and monitoring.

2. The goal of the open call is to introduce and demonstrate in the Republic of Latvia low carbon dioxide (hereinafter — CO2) solutions — energy efficient technologies and solutions for sustainable buildings, use of renewable energy technologies in the production of energy and other new (innovative) technologies (including technological processes) or products (including goods and services) that reduce CO2 emissions.
3. The project is implemented in the territory of the Republic of Latvia.

4. The project applicant is a direct or an indirect administrative body of the Republic of Latvia, an association or foundation registered in the Republic of Latvia, as well as an enterprise registered in the Republic of Latvia.

5. Within the scope of the open call, programme co-financing is EUR 5,000,000, including:
5.1. supported area referred to in Sub-paragraph 8.1 of these regulations — EUR 3,000,000;
5.2. supported area referred to in Sub-paragraph 8.2 of these regulations — EUR 1,000,000;
5.3. supported area referred to in Sub-paragraph 8.3 of these regulations — EUR 1,000,000; 

6. If the programme co-financing referred to in Sub-paragraph 5.1 or Sub-paragraph  5.3  of these regulations has not been used or if after the arrangement of the projects in the order described in Paragraph 56 of these regulations a sufficient amount is not available for the project in accordance with Sub-paragraph 57.2 of these regulations to implement the project in full extent in accordance with the available financing referred to in Sub-paragraph 5.1 or Sub-paragraph 5.3 of these regulations, the financing shall be transferred to the supported area referred to in Sub-paragraph 8.2 of these regulations. 

7. The implementation period for the project activities approved within the scope of the open call shall not be longer than 30 April 2016.

8. The following project areas shall be supported within the scope of the open call:

8.1. implementation of energy efficiency measures and installation of renewable energy technologies by building low energy buildings, as well as reconstructing the existent buildings;

8.2. use of renewable energy technologies in the production of thermal energy and electricity;

8.3. creation, testing and demonstration of an innovative (new) product or technology, as well as improvement, testing and demonstration of the existent technology for the reduction of greenhouse gas emissions in non-emission quota trade system (hereinafter — non-ETS) sector if the latter corresponds to Article 30 (4) of Commission Regulation (EC) No. 800/2008 of 6 August 2008 declaring certain categories of aid compatible with the common market in application of Articles 87 and 88 of the Treaty (General block exemption Regulation) (Official Journal of the European Union, No. L 214 of 9 August 2008) (hereinafter — Commission Regulation No. 800/2008). New scientific and technological products or technologies whose development is characterised by profound sectoral understanding, application of scientific methods, as well as patenting of international scale products or technologies (hereinafter — experimental development) are regarded as creation of an innovative (new) product or technology.

9. Within the scope of the area referred to in Sub-paragraph 8.1 of these regulations, the project can be submitted for buildings that in accordance with regulatory enactments on structure classification correspond to any of these building classes: 

9.1. schools, universities and buildings intended for scientific research (code 1263) (a newly erected building or reconstruction of the building);

9.2. mass entertainment buildings (code 1261) (a newly erected building or reconstruction of the building). Applicable only to buildings in which the functions determined in Section 2, Paragraph two of the Law on Cultural Institutions are being implemented;

9.3. museums and libraries (code 1262) (a newly erected building or reconstruction of the building); or

9.4. sports buildings (code 1265) (a newly erected building or reconstruction of the building).

10. Experimental development, which includes performance of regular or usual changes in products, production lines, production processes, existent services or other operations in the process of activity (even if such changes imply improvements) is not supported within the scope of the area referred to in Sub-paragraph 8.3 of these regulations.

II. Determination of Financing Amount
11. Programme co-financing available to one project is:

11.1.  EUR 175,000–1,000,000 — for the project of the supported area referred to in Sub-paragraph 8.1 of these regulations;

11.2.  EUR 175,000–500,000 — for the project of the supported area referred to in Sub-paragraph 8.2 of these regulations; and 

11.3.  EUR 175,000–300,000 — for the project of the supported area referred to in Sub-paragraph 8.3 of these regulations,
12. Programme co-financing is granted to enterprises as follows:

12.1. the area referred to in Sub-paragraph 8.1 of these regulations — in accordance with the provisions stipulated in Article 21 and Article 23 of Commission Regulation No. 800/2008;

12.2. the area referred to in Sub-paragraph 8.2 of these regulations — in accordance with the provisions stipulated in Article 21 and Article 23 of Commission Regulation No. 800/2008;

12.3. the area referred to in Sub-paragraph 8.3 of these regulations — in accordance with the provisions stipulated in Article 31 and Article 23 of Commission Regulation No. 800/2008; and

12.4. for covering the costs referred to in Sub-paragraph 26.1, Sub-paragraph 26.2, Sub-paragraph 26.3, Sub-paragraph 26.4, Sub-paragraph 26.5, Sub-paragraph 27.1, Sub-paragraph 27.2, and Sub-paragraph 28.5 of these regulations —  in accordance with the provisions stipulated in Article 26 of Commission Regulation No. 800/2008.

13. Within the scope of the open call, the maximum permitted grant rate from total eligible costs of the project does not exceed:

13.1. in the supported area referred to in Sub-paragraph 8.1 and Sub-paragraph 8.2 of these regulations:

13.1.1.  65 % — micro and small enterprises;

13.1.2.  55 % — medium-sized enterprises; 
13.1.3.  45 % — large enterprises; 

13.1.4.  85 % — direct or indirect administrative bodies; and

13.1.5.  90 % — associations, foundations;

13.2. in the supported area referred to in Sub-paragraph 8.3 of these regulations wherein all project applicants are assessed as enterprises in accordance with Annex No. 1 to Commission Regulation No. 800/2008 and grant rates defined in Article 31 (3) (c) and Article 31 (4) (a) of Commission Regulation No. 800/2008 are applicable thereto: 

13.2.1.  45 % — micro and small enterprises;

13.2.2.  35 % — medium-sized enterprises;

13.2.3.  25 % — large enterprises.

14. Grant rate to enterprises in the supported area referred to in Sub-paragraph 8.3 of these provisions is increased by 15% if at least one of the following conditions is fulfilled:

14.1. the project provides for efficient collaboration of at least two independent enterprises (contracts of subcontractors are not regarded as efficient collaboration) whereof at least one is small or medium-sized enterprise and none of the enterprises involved in the project covers more than 60% of the total eligible costs of the project, excluding programme co-financing. Grant rate is determined for each beneficiary; or 
14.2. the project includes collaboration of the enterprise and a research organisation, the research organisation covers at least 10% of the total eligible costs of the project and it has the right to publish the results of studies conducted within the scope of the project.

15. If the project application, which has been submitted by direct or indirect administrative body, association or foundation in the supported area referred to in Sub-paragraph 8.1 and Sub-paragraph 8.2 of these provisions, is classified as a project supporting commercial activity, the State Regional Development Agency (hereinafter — Agency) shall apply provisions of these regulations applicable to enterprises.
III. Requirements for Project Applicants
16. The project applicant may qualify for the receipt of co-financing within the scope of the open call if:

16.1. project application has been submitted to the Agency within the specified deadline;

16.2. project applicant is an enterprise, which corresponds to the definition of a micro, small, medium-sized or large enterprise in accordance with Annex No. 1 to Commission Regulation No. 800/2008 (if applicable);

16.3. activities included in the project are planned to be implemented on land or in a building that corresponds to the following requirements: 

16.3.1. it is within the ownership or long-term rent of the project applicant;

16.3.2. it has been handed over to the project applicant in use or possession of the project applicant on the basis of a regulatory enactment or decision of an institution (applicable if the project applicant is a direct or indirect administrative body); and
16.3.3. ownership right or rental right thereto has been corroborated or shall be corroborated until the conclusion of the contract in the land register for a period not less than five years after the completion of the project; 

16.4. the building is used to ensure autonomous functions of the municipality (applicable to a municipality that implements this project in the areas referred to in Sub-paragraph 8.1 and Sub-paragraph 8.2 of these regulations); and
16.5. activities included in the project are planned to be implemented at buildings in which any economic activity has been conducted at least during the past two calendar years prior to the submission of the project application to the Agency (applicable to enterprises that implement this project in the areas referred to in Sub-paragraph 8.1 and Sub-paragraph 8.2 of these regulations).
17. It is prohibited to qualify for the receipt of co-financing if: 

17.1. activities included in the project are planned to be implemented in equipment related to the European Union Emissions Trading System in accordance with the Law On Pollution; 

17.2. a natural person has committed a crime in the interests of the project applicant that has affected the financial interests of the Republic of Latvia and the European Union, and coercive measures are applied to the project applicant in accordance with the Criminal Law; 

17.3. project applicant has tax debts, including debts of mandatory payments of State social insurance that in total exceed EUR 150; 

17.4. a claim has been raised against the project applicant regarding retrieval of financial means from other State aid programmes or projects in accordance with a previous decision of the European Commission whereby the aid has been recognised as unlawful and incompatible with the common market; 

17.5. project applicant has been sentenced for the commitment of the administrative violation referred to in Section 189.2, Paragraph three of the Latvian Administrative Violations Code or the criminal offence referred to in Section 280, Paragraph two of the Criminal Law or coercive measures have been applied to the project applicant (if the project applicant is a legal person governed by private law) for the commitment of the referred to criminal offence;

17.6. within the scope of the project it is planned to produce energy at hydroelectric power stations or cogeneration stations; 

17.7. project applicant plans to implement the project in any of the areas that are not supported in accordance with Article 1 (3) of Commission Regulation No. 800/2008. If any of the areas, in which the project applicant operates, cannot be supported in accordance with Article 1 (3) of Commission Regulation No. 800/2008 and the project applicant qualifies for the project implementation in the area subject to receipt of aid, the project applicant shall ensure clear subdivision of the financial flow of the project implementation of the field subject to receipt of aid from other financial flows of the fields of operation of the project applicant during the project implementation and for a period of five years after the completion of the project; 

17.8. project applicant or the Project Partner is in the status of an enterprise being in difficulty:

17.8.1. micro, small or medium-sized enterprise is regarded as an enterprise in difficulty if it fulfils the conditions referred to in Article 1 (7) of Commission Regulation No. 800/2008;

17.8.2. a large enterprise is regarded as an enterprise in difficulty if: 

17.8.2.1. insolvency proceedings have been proclaimed with a court judgment or legal protection proceedings are being implemented with a court judgment or out-of-court legal protection proceedings are being implemented, the enterprise is in the process of reorganisation or its economic activity has been terminated; 

17.8.2.2. on the day of submitting the project application losses exceed half of the equity capital and during the past 12 months — a fourth of the equity capital, as well as indications referred to in Sub-paragraph 17.8.2.4 of these regulations are encountered; 

17.8.2.3. characteristics of an enterprise being in difficulty have been observed on the day of submitting the project application in accordance with the annual reports of the two past completed financial years and the latest available operational report at the moment of the submission of the project application — increase in losses, decrease in turnover, decrease in cash flow, increase in debt volume, rise in interest payments, rise in the stock of finished products, low liquidity coefficient, declining or zero asset value — and characteristics referred to in Sub-paragraph 17.8.2.4 of these regulations are encountered; or 

17.8.2.4. it is not possible to cover the losses by one's own financial means or with financial means that could be obtained from other members, shareholders, participants or creditors, and the latter cannot stop losses that will lead the enterprise to failure to continue its operations without external interference of the State in long-term or medium-term; 

17.9. eligible costs planned in the project application are or have been financed by the European Economic Area Financial Mechanism or other financial means;

17.10. the Ministry of Economics has adopted a decision regarding granting rights to the enterprise to sell the produced electricity as the volume of electricity to be mandatorily procured or regarding granting rights to receive a guaranteed fee for the electric capacity installed in a co-power plant and the decision is in force (applicable if activities referred to in Sub-paragraph 22.8 and Sub-paragraph 23.2 of these regulations are implemented).

18. The project applicant implements the project independently or together with one or several project partners (hereinafter — Project Partner) in the areas referred to in Paragraph 8 of these regulations. The Project Partner may represent the donor states (Kingdom of Norway, Iceland, and Principality of Liechtenstein) and beneficiary states of the European Economic Area Financial Mechanism (Bulgaria, Czech Republic, Greece, Croatia, Estonia, Cyprus, Latvia, Lithuania, Poland, Portugal, Romania, Slovakia, Slovenia, Spain, and Hungary).

19. The Project Partner, if it is an enterprise, corresponds to the category of micro, small or medium-sized enterprise in accordance with the conditions for the category of micro, small or medium-sized enterprise or large enterprise referred to in Annex No. 1 to Commission Regulation No. 800/2008 in accordance with Article 2 (8) of Commission Regulation No. 800/2008. 

20. If the project is being implemented in partnership, the project applicant shall submit partnership certification and project partnership contract draft in Latvian (applicable if the partner is from Latvia) and in English (applicable in case of a foreign partner). The draft of the partnership contract must include at least the following information:

20.1. responsibility, obligations and rights of the parties, including the intellectual property rights of intellectual and material benefits used in the project implementation period;

20.2. financial conditions, including the share of programme co-financing intended for the Project Partner and conditions for the eligibility of costs;

20.3. conditions for currency conversion expenditure and procedure for the compensation thereof;

20.4. conditions for the performance of controls and audits;

20.5. detailed budget of the activities implemented by the Project Partner, specifying costs of units and a single unit, as well as the financial flow;

20.6. procedure for settlement of disputes.

21. The project applicant and the Project Partner are directly involved in the project implementation — they cannot operate as mediators, performing the project implementation transferring the largest part of activities or financing to subcontractors, instead of using their own human resources (regular or involved).

IV. Eligible Activities, Eligible Costs and Non-eligible Costs 
22. Eligible activities for the supported area referred to in Sub-paragraph 8.1 of these regulations are as follows:

22.1. preparation of an energy audit report and elaboration of a technical survey report (for the project of the building reconstruction), and energy consumption calculation of the building (for the project of a newly erected building);

22.2. preparation of the construction design and technical documentation and coordination thereof according to the procedure prescribed in regulatory enactments on energy efficiency of buildings and construction;

22.3. elaboration of a construction estimate;

22.4. preparation of a sworn auditor report (applicable only to enterprises);

22.5. construction of low energy buildings;

22.6. performance of reconstruction works aimed at increasing energy efficiency;

22.7. change of the heat supply system from fossil energy resources to renewable energies — purchase, installation and connection of thermal energy production technologies (solar collectors, granule or woodchip heating plants, heat pumps with transformation coefficient, which corresponds to table indicated in Annex No. 1 to these regulations) if the installed nominal heat power of the equipment after the project implementation does not exceed the calculated required power to ensure heat and hot water supply for more than 10%;

22.8. purchase of electricity production technologies (wind power stations and solar power stations) construction works, installation and connection to electric system;

22.9. inspection of building envelopes of the building in the construction stage (performance of air permeability tests and thermal imaging);

22.10. project demonstration (informative activities, creation of stands or expositions that explain and help understand the energy economy and reduction of CO2 emissions achieved in the project implementation (hereinafter — demonstration activities)) and publicity activities.

23. Eligible activities for the supported area referred to in Sub-paragraph 8.2 of these regulations are as follows:

23.1. change of the heat supply system from fossil energy resources to renewable energies — purchase, installation and connection of thermal energy production technologies (solar collectors, granule or woodchip heating plants, heat pumps with transformation coefficient, which corresponds to table indicated in Annex No. 1 to these regulations) if the installed nominal heat power of the equipment after the project implementation does not exceed the calculated required power to ensure heat and hot water supply for more than 10%;
23.2. purchase of electricity production technologies (wind power stations and solar power stations) construction works, installation and connection to electric system;

23.3. preparation of documentation and coordination thereof according to the procedure prescribed in regulatory enactments on construction;

23.4. elaboration of a construction estimate; 

23.5. project demonstration and publicity activities.

24. Eligible activities for the supported area referred to in Sub-paragraph 8.3 of these regulations are as follows: 

24.1. creation of a product or technology, testing and demonstration thereof (under the condition that the product and technology have greenhouse gas emission reduction potential in non-ETS sector and practical use possibilities); 

24.2. improvements of the existent technology, testing and demonstration thereof for the reduction of greenhouse gas emissions in non-ETS sector; and 

24.3. project demonstration and publicity activities.

25. Project costs can be qualified as eligible if:

25.1. they have actually incurred to the Project Promoter or Project Partner during the cost eligibility period specified in the project contract, and:

25.1.1. costs referred to in Sub-paragraph 26.6, Sub-paragraph 26.7, Sub-paragraph 26.8, Sub-paragraph 26.9, Sub-paragraph 26.10, Sub-paragraph 26.11, Sub-paragraph 26.12, Sub-paragraph 27.3, Sub-paragraph 27.4, and Sub-paragraph 27.5, and Paragraph 28 (except Sub-paragraph 28.5) and Paragraph 29 of these regulations have incurred after the conclusion of the contract with the Agency, but not later than until the end of the project implementation period; 

25.1.2. costs referred to in Sub-paragraph 26.1, Sub-paragraph 26.2, Sub-paragraph 26.3, Sub-paragraph 26.4, Sub-paragraph 26.5, Sub-paragraph 27.1, Sub-paragraph 27.2, and Sub-paragraph 28.5 of these regulations have incurred after the coming into force of these regulations and: 

25.1.2.1. in the case of micro, small or medium-sized enterprise corresponds to the requirements stipulated in Article 8 (2) of Commission Regulation No. 800/2008;

25.1.2.2. in the case of large companies corresponds to the requirements stipulated in Article 8 (3) of Commission Regulation No. 800/2008;

25.2. they are related to the objective of the project, they are required for the achievement of the project results and they are included in the approved project budget;

25.3. they are proportional and required for the project implementation;

25.4. they have been used only for the achievement of the objective of the project and they have been performed by observing cost efficiency, economy, efficiency, as well as requirements for the protection of immovable cultural monuments if the building is a State protected cultural monument or part thereof; 

25.5. they are included in source documents in accounting and settled, and services are provided or goods are supplied in the cost eligibility period determined in the project contract. Costs whereof an invoice has been drawn up in the last month of the cost eligibility period are also included in eligible costs if the payment for the received services or supplied goods is conducted within a time period of 30 days after the end date of eligibility period;

25.6. they have been registered in the accountancy and tax accounting registers of the Project Promoter or Project Partner, they can be identified, separated from other costs and they can be examined, and these costs are supported by documentary evidence;

25.7. they have been specified in the project interim or final report, adding copies of documents determined in the project contract (including the contract concluded within the scope of the project, acceptance report of works, invoice, payment order);

25.8. they have been included in depreciable long-term investments in the assets of the enterprise, direct or indirect administrative body, association or foundation in whose accounting the building included in the project is; and

25.9. they correspond the requirements referred to in Paragraph 30 and Paragraph 31 of these regulations.

26. Eligible costs of the project applicant and Project Partner for the supported area referred to in Sub-paragraph 8.1 of these regulations are as follows:
26.1. costs for the preparation of an energy audit report, technical survey report and energy consumption calculation of the building;

26.2. construction estimate elaboration costs;

26.3. document preparation and coordination costs according to the procedure prescribed in regulatory enactments on construction;

26.4. construction monitoring and construction design supervision costs;

26.5. sworn auditor report preparation costs (applicable only to enterprises);

26.6. construction costs of a newly erected building (under the condition they are related to the eligible activities referred to in Sub-paragraph 22.5 of these regulations);

26.7. construction costs of the reconstruction of the building (under the condition they are related to the eligible activities referred to in Sub-paragraph 22.6 of these regulations);

26.8. costs related to the purchase, supply, installation and connection of thermal energy production technology (solar collectors, granule or woodchip heating plants) if thereby the change of heat supply system from fossil energy resources to renewable energies is ensured; 

26.9. costs related to electricity production technology (wind power stations and solar power stations) — purchase, construction works, installation and connection to electric system if the power transmission line, electric facilities and other relevant infrastructure remain in the ownership of the project applicant;
26.10. training of specialists involved within the scope of the project if the costs of specialist training constitute a part of the fixed assets value;

26.11. costs related to inspection of building envelopes of the building in the construction stage, air permeability test, which has been performed in accordance with regulatory enactments on air permeability test measurements, and thermography; and

26.12. Value Added Tax payments if they are not recoverable from the State budget.

27. Eligible costs of the project applicant and Project Partner for the supported area referred to in Sub-paragraph 8.2 of these regulations are as follows:

27.1. document preparation and coordination costs according to the procedure prescribed in regulatory enactments on construction;

27.2. construction estimate elaboration costs, construction monitoring and construction design supervision costs; 

27.3. costs related to the purchase, construction, installation and adjustment of technologies intended for the use of renewable energies (solar collectors, biomass granule and woodchip heating plants, heat pumps, solar power stations and wind power stations) that are directly connected with ensuring the operation thereof (including training of specialists involved within the scope of the project if the costs of specialist training constitutes a part of the fixed assets value (they are registered together with the fixed asset), and connection of technologies to electric system if power transmission line and electric facilities remain in the ownership of the project applicant);

27.4. costs related to the performance of construction works that are directly related to eligible activities;

27.5. Value Added Tax payments if they are not recoverable from the State budget.

28. Eligible costs of the project applicant and Project Partner for the supported area referred to in Sub-paragraph 8.3 of these regulations are as follows:

28.1. remuneration of the personnel involved in the project implementation (for instance, researchers, scientific and technical personnel, as well as support personnel (hereinafter — personnel)) and costs related to it that do not exceed the costs of average remuneration for corresponding qualification and profile personnel in the relevant country if an employment contract is concluded with the personnel involved in the project implementation;

28.2. mandatory payments of State social insurance settled by the employer for the personnel involved in the project implementation;

28.3. personnel service costs in accordance with average market prices if a company or service contract is concluded with the personnel (all necessary costs for the provision of services are included in the contract price, they are not planned separately in the project budget);

28.4. travel costs (business trips) of the personnel involved in the project implementation that are eligible in accordance with regulatory enactments regarding the procedure by which expenses related to business trips are eligible;

28.5. outsourcing costs required for the achievement of the objective of the project (for instance, legal services, accounting services);

28.6. costs related to contract research, technical knowledge and patents or licences thereof if the transaction has been concluded in competitive circumstances and there are no signs of collusion. If the operation period of licences and patents exceeds the period required for the implementation of activities referred to in Sub-paragraph 8.3 of these regulation, only licence and patent depreciation costs shall be regarded as eligible costs that have been calculated in accordance with regulatory enactments on accounting records;

28.7. costs related to the purchase of equipment and technological facilities if they correspond to average market prices and the purchase thereof is required for the achievement of the objective of the project. If the operation period of the required equipment and technological facilities (including tools) does not cover the entire service life of these tools and equipment, only depreciation costs are regarded as eligible costs that correspond to the project term and they are calculated in accordance with regulatory enactments on accounting records;

28.8. costs of materials and raw materials if the purchase thereof is required for the achievement of the objective of the project; and

28.9. Value Added Tax payments if they are not recoverable from the State budget.

29. In addition to eligible costs of direct or indirect administrative bodies, associations and foundations referred to in Paragraph 26, Paragraph 27, and Paragraph 28 of these regulations, if they do not perform economic activity related to the project, eligible costs of the supported area referred to in Paragraph 8 of these regulations are: 

29.1. costs of publicity and demonstration activities, including costs of energy efficiency certificate of the building (only for the supported area referred to in Sub-paragraph 8.1 of these regulations; after acceptance of the building for service);
29.2. administrative costs of the project that include:

29.2.1. remuneration of the administrative personnel of the project — salary, sick-pay (sick-leave certificate A), annual vacation;

29.2.2. mandatory payments of State social insurance settled by the employer;

29.2.3. travel costs (business trips) of the personnel involved in the project administration that are eligible in accordance with regulatory enactments regarding the procedure by which expenses related to business trips are eligible; and

29.2.4. costs to ensure administrative functions:

29.2.4.1. costs related to the lease of technical equipment;

29.2.4.2. costs related to communication services (for instance, telecommunications, Internet, postal dispatches); and

29.2.4.3. costs related to office supplies.

30. The following conditions have been determined for eligible costs of the project:

30.1. total sum of costs related to the drawing up of the energy audit report, technical survey report and energy consumption calculation of the building, preparation of a sworn auditor report, preparation of documentation and coordination thereof according to the procedure prescribed in regulatory enactments on construction, elaboration of estimates, construction monitoring and construction design supervision costs does not exceed 10% of the total eligible costs planned within the scope of the project;

30.2. costs related to connection to electric system for technologies producing electricity referred to in Sub-paragraph 26.9 and Sub-paragraph 27.3 of these regulations do not exceed 10% of the eligible costs of the project;
30.3. administrative costs of the project, costs of publicity and demonstration activities, including costs of energy efficiency certificate of the building (after acceptance of the building for service) do not exceed 10% of the eligible costs of the project; and

30.4. if the project applicant is an enterprise: 

30.4.1. costs referred to in Sub-paragraph 26.6 and Sub-paragraph 26.7 of these regulations correspond to the requirements prescribed in Article 21 (3) of Commission Regulation No. 800/2008 upon the implementation of activities referred to in Sub-paragraph 22.5 and Sub-paragraph 22.6 of these regulations;

30.4.2. the costs referred to in Sub-paragraph 26.8, Sub-paragraph 26.9, and Sub-paragraph 27.3 of these regulations correspond to the requirements prescribed in Article 23 (3) of Commission Regulation No. 800/2008 upon the implementation of activities referred to in Sub-paragraph 22.7, Sub-paragraph 22.8, Sub-paragraph 23.1, and Sub-paragraph 23.2 of these regulations;

30.4.3. the costs referred to in Sub-paragraph 28.1, Sub-paragraph 28.2, Sub-paragraph 28.3, Sub-paragraph 28.4, Sub-paragraph 28.5, and Sub-paragraph 28.6 of these regulations correspond to the requirements of Article 31 of Commission Regulation No. 800/2008 upon the implementation of the activities referred to in Sub-paragraph 24.1 and Sub-paragraph 24.2 of these regulations;

30.4.4. construction monitoring and construction design supervision costs are registered as performed investment costs upon the implementation of activities referred to in Sub-paragraph 22.5, Sub-paragraph 22.6, Sub-paragraph 22.7, Sub-paragraph 22.8, Sub-paragraph 23.1, and Sub-paragraph 23.2 of these regulations; 

30.4.5. the costs referred to in Sub-paragraph 26.1, Sub-paragraph 26.2, Sub-paragraph 26.3, Sub-paragraph 26.4, Sub-paragraph 26.5, Sub-paragraph 27.1, Sub-paragraph 27.2, and Sub-paragraph 28.5 of these regulations correspond to the requirements prescribed in Article 26 (2) and Article 26 (3) of Commission Regulation No. 800/2008 and are eligible in the amount if 50%;
30.4.6.  additional costs of the project applicant (in accordance with the requirements prescribed in Article 21 (3) of Commission Regulation No. 800/2008), and additional costs of the project applicant (in accordance with the requirements prescribed in Article 23 (3) of Commission Regulation No. 800/2008) that have incurred from difference between costs transferring to heat or hot water system or power station in which renewable energies are used, and costs arising from the creation of fossil energy resource heating system or power station (without support in the field of environment) shall be regarded as eligible costs in the supported area referred to in Sub-paragraph 8.1 of these regulations in order to achieve a higher energy economy level than determined in the Community standards. Economic benefits and costs of technology operation are not included in eligible costs. Additional costs can be qualified as eligible if: 

30.4.6.1. eligible costs in the reconstruction project of the building apply to low energy reconstruction works in building envelopes existent in the building. If new building envelopes are added in the reconstruction project, eligible costs thereof shall be calculated as for the project of as newly erected building;

30.4.6.2. eligible costs of a newly erected building are additional costs that are formed by difference between calculated low energy construction costs and construction costs that comply with the minimum requirements determined in the construction standard LBN 002-01 "Heat Engineering for Building Bearings"; 

30.4.7. ;
only additional costs of the project applicant (in accordance with the requirements prescribed in Article 23 (3) of Commission Regulation No. 800/2008) that have incurred from difference between costs transferring to heat or hot water system or power station in which renewable energies are used, and costs arising from the creation of fossil energy resource heating system or power station (without support in the field of environment) shall be regarded as eligible costs in the supported area referred to in Sub-paragraph 8.2 of these regulations. Eligible costs are calculated in accordance with Annex No. 1 to these regulations
30.4.8. if projects of the supported area referred to in Sub-paragraph 8.3 of these regulations later on are used for commercial purposes, the entire income is deducted from eligible costs of the project; and 


30.4.9. if the enterprise has received a risk capital, eligible costs of the project are determined by observing the conditions referred to in Article 7 (5) (a) of Commission Regulation No. 800/2008.

31. Total eligible costs of the project in the supported area referred to in Sub-paragraph 8.1 of these regulations are determined depending on the planned energy consumption for heat per square meter of the heating space. Maximum total construction or reconstruction costs whereof eligible costs are calculated per one square meter (Value Added Tax excluded) do not exceed:

31.1. at buildings where the planned thermal energy consumption is less or equal to 15 kWh/m2 per year — 1400 euro/m2 in the project of a newly erected building and 420 euro/m2 in reconstruction project; and

31.2. at buildings where the planned thermal energy consumption is above or equal to 15 kWh/m2 and less or equal to 25 kWh/m2 per year per year — 1200 euro/m2 in the project of a newly erected building and 350 euro/m2 in reconstruction project.

32. Eligible costs that exceed the amount of total eligible costs approved for the project (including costs that exceed restrictions referred to in Paragraph 30 and Paragraph 31 of these regulations) shall be covered by the Project Promoter.
33. The following shall be qualified as non-eligible costs to the project applicant and Project Partner within the scope of the project:

33.1. costs that do not correspond to the conditions referred to in Paragraph 30 of these regulations;

33.2. costs that exceed the cost restrictions referred to in Paragraph 31 of these regulations;
33.3. costs that have incurred prior to the conclusion of the contract on the project implementation with the Agency (except for the case referred to in Sub-paragraph 25.1.2 of these regulations); 

33.4. costs that have incurred after the end of the project implementation term; 

33.5. costs related to the change of household appliances (including purchase or repair of washing machines, TVs or refrigerators);

33.6. costs related to the purchase of current assets;

33.7. leasing and rent, as well as leasing and rent transaction costs (except for technical equipment rent costs to ensure administrative functions);

33.8. payment for the review, arrangement and reservation of a loan, interest payments, payments for cash transfers, commission, losses due to currency exchange and other direct financial expenditure;

33.9. Value Added Tax payments if they can be recovered from the State budget;

33.10. costs that have incurred if the procurement has not been conducted in accordance with the requirements of regulatory enactments on procurements or the principles included therein;
33.11.
 costs related to the purchase of any type of equipment and means of transportation;

33.12.
 costs related to the purchase, rent or repairs of such equipment that is intended for the transportation of persons or that is used for loading, unloading, reloading or transportation;

33.13.
 costs related to the purchase of used goods and equipment;

33.14.
 costs related to investments for the acquisition of financial revenue as a result of project implementation if the project applicant is a direct or indirect administrative body, association or foundation;

33.15.
 costs related to increasing efficiency of a thermal source (boiler-house) in which renewable energies were used prior to the project implementation;

33.16.
 construction costs related to the construction of thermal energy and electricity production buildings and auxiliary buildings, construction of thermal energy transmission and distribution lines;

33.17.
 costs related to territorial improvement and planting of greenery; and

33.18.
 other costs that have not been determined as eligible costs.

34. Costs related to publicity and demonstration activities during the project implementation, as well as administrative costs of the project to enterprises are non-eligible costs.
35. Non-eligible costs included in the project cost estimate are covered from the financial means of the Project Promoter. 

V. Procedure for Announcement of Open Call
36. The open call is announced for the entire programme co-financing referred to in Paragraph 5 of these regulations. 

37. The Agency announced the open call by publishing an announcement in the official edition "Latvijas Vēstnesis", on the Internet website of the Programme Operator (www.varam.gov.lv), as well as on the Internet website of the Agency (www.vraa.gov.lv), and shall send the information for publication on the European Economic Area Financial Mechanism Internet website maintained by the National Focal Point (www.eeagrants.lv) in Latvian and on the Internet website maintained by the Financial Mechanism Office (www.eeagrants.org) in English.

38. The title of the open call, available programme co-financing, term for the submission of project applications (date and time) and place (address of the Agency) shall be specified in the announcement. 
39. Not later than three months until the end term of the open call the Agency shall publish guidelines for project applicants regarding the completion of the project application on the Internet website of the Agency. After the announcement of the open call project applicants can ask questions to the Agency regarding open call provisions by sending them to the electronic mail address of the Agency pasts@vraa.gov.lv with a note "Question for open call". It is allowed to submit questions not later than 10 working days before the end of the open call term. The Agency shall provide answers to questions within a time period of five working days by posting the information on the Internet website of the Agency (www.vraa.gov.lv).

40. The term for the submission of project applications is six calendar months from the day of the announcement of the open call. Project application can be submitted not earlier than two months prior to the end term of the open call.
VI. Content and Submission Procedure of the Project Application
41. The project applicant can submit not more than one project application in each of the supported area of referred to in Paragraph 8 of these regulations. 

42. The project application may include activities that are planned to be implemented in a single building. 

43. In order to participate in the open call, the project applicant shall submit to the Agency a completed project application form (Annex No. 2) and the following additional documents (hereinafter — project application):

43.1. for the supported areas referred to in Paragraph 8 of these regulations:

43.1.1. a declaration on compliance of a commercial enterprise with micro, small or medium-sized commercial enterprise that has been completed in accordance with regulatory enactments regarding the procedure for the declaration of commercial enterprises in accordance with micro, small or medium-sized commercial enterprise (if applicable); and

43.1.2. a power of attorney for the relevant person to sign the project application (if applicable);

43.1.3. document (copy) acknowledging ownership rights or long-term rent contract (copy), a contract or extract of the decision of an institution on the basis of what the object has been handed over for use or in the possession of the project applicant (if applicable);
43.1.4. decision of the project applicant (enterprise) regarding the project implementation signed by a representative of the project applicant with signatory rights, specifying total eligible costs of the project (programme co-financing and financing of project applicant) and non-eligible costs, as well as the person who will ensure or provide project financing. One of the following documents shall be appended to the decision:

43.1.4.1. if financing is ensured by the project applicant — a notice of the credit institution that has been issued not earlier than a month prior to the submission of the project application, certifying that the volume of financial means required for the financing of the project (for covering eligible and non-eligible costs) is at the disposal of the project applicant;

43.1.4.2. if financing is provided by a credit institution — a decision of the credit institution regarding the fact that the credit institution guarantees the allocation of financing required for the implementation of the project to cover eligible and non-eligible costs. The project applicant has the right to submit the referred to decision of the credit institution until the conclusion of the project contract; or

43.1.4.3. if financing is ensured by another institution or a private person that is not a credit institution — a notice of the credit institution that has been issued not earlier than a month prior to the submission of the project application, certifying that the volume of financial means required for the financing of the project (for covering eligible and non-eligible costs) is at the disposal of the project applicant;

43.1.5. decision of the project applicant — direct or indirect administrative body (except for State budget institution), association or foundation regarding the project implementation (if applicable) that has been signed by a representative with signatory rights and in which total costs of the project — eligible costs of the project (programme co-financing and project applicant financing) and non-eligible costs have been specified, as well as a certification that direct or indirect administrative body, association or foundation or the establisher thereof shall ensure the project financing has been included therein. If the persons referred to in this Sub-paragraph do not provide project financing, the project applicant shall attach one of the following documents to the decision:
43.1.5.1. if financing is provided by a credit institution — a notice of the credit institution regarding the fact that the credit institution guarantees the allocation of financing required for the project to cover eligible and non-eligible costs; or
43.1.5.2. if financing is ensured by another institution or a private person that is not a credit institution — a notice of the credit institution that has been issued not earlier than a month prior to the submission of the project application, certifying that the volume of financial means required for the financing of the project (for covering eligible and non-eligible costs of the project) is at the disposal of the project applicant;
43.1.6.  partnership statement and a copy of the draft of partnership contract; and
43.1.7. a notice issued by a foreign tax administration institution (the latter must be issued not earlier than a month prior to the submission of the project application), certifying that the foreign Project Partner at the moment of submitting the project has no tax debts in the country, which is its main location of operations (if applicable); 

43.2. for the supported area referred to in Sub-paragraph 8.1 of these regulations:

43.2.1. an energy audit report performed by a certified energy auditor (reconstruction project of the building) that has been drawn up in accordance with Annex No. 3 to these regulations;

43.2.2. energy consumption calculation of the building at the newly erected building project performed by a certified energy auditor; 

43.2.3. eligible costs calculation for a newly erected building in accordance with Sub-paragraph 30.4.6.2 of these regulations (newly erected building project);

43.2.4. cost calculation, which includes a comparison of costs between the establishment of a new fossil energy resource heating system or a power station, without any support in the field of environment and costs that incur transferring to heat or hot water system or power station in which renewable energies are used upon the implementation of the activities referred to in Sub-paragraph 22.7 and Sub-paragraph 22.8 of these regulations  in accordance with Article 23 (3) of Commission Regulation No. 800/2008 (applicable to enterprises, associations or foundation that perform economic activity (if applicable));

43.2.5. a construction design approved at the building authority in the stage of the technical design (copy) for all construction works planned within the scope of the project or the graphical part of the project that corresponds to the requirements of Paragraph 4 of Annex No. 4 to these regulations;
43.2.6. an opinion of technical survey report in accordance with regulatory enactments on construction (reconstruction of the building project);

43.2.7. a construction estimate that has been prepared in accordance with regulatory enactments on construction;
43.2.8. a description of technology using renewable energies that includes at least the following information: substantiation of technical indicators included in the project application, principal scheme, economic substantiation, location of technologies, information on energy resources and characterising indicators (if applicable);

43.2.9. copies of documents regarding the produced, used and sold electricity volume and produced, used and sold electricity volume at the building in which project activities are planned at least during the last two concluded calendar years prior to the submission of the project application, specifying data per months (megawat-hours (MWh)), as well as the volume of used fuel; and 

43.2.10. an opinion of a sworn auditor regarding correctness of the calculation of eligible costs of the implementation of energy efficiency measures and compliance thereof to Article 21 of Commission Regulation No. 800/2008. Calculation of eligible costs within the scope of the supported area referred to in Sub-paragraph 8.1 of these regulations for eligible activities of a newly erected building and reconstruction is included in the opinion (applicable to enterprises, associations or foundations that perform economic activity);

43.3. for the supported area referred to in Sub-paragraph 8.2 of these regulations:

43.3.1. a description of technology using renewable energies that includes at least the following information: substantiation of technical indicators included in the project application, principal scheme, economic substantiation, location of technologies, information on energy resources and characterising indicators ;

43.3.2. copies of documents regarding the produced, used and sold electricity volume and produced, used and sold electricity volume at the building in which project activities are planned at least during the last two concluded calendar years prior to the submission of the project application, specifying data per months (megawat-hours (MWh)), as well as the volume of used fuel; 

43.3.3. information on instrumental measurements of wind resources that have been conducted at the height of not less than 50 metres and not further than 10 kilometres from the planned location of the wind power station (if purchase, construction and connection of wind power stations to the electric system are planned within the scope of the project);
43.3.4. calculation, which includes a comparison of costs between the establishment of fossil energy resource heating system or a power station, without any support in the field of environment and costs that incur transferring to heat or hot water system or power station in which renewable energies are used upon the implementation of the activities referred to in Sub-paragraph 23.1 and Sub-paragraph 23.2 of these regulations in accordance with Article 23 (3) of Commission Regulation No. 800/2008 (applicable to enterprises, associations or foundation that perform economic activity (if applicable));

43.3.5. a construction design approved at the building authority in the stage of the technical design (copy) for all construction works planned within the scope of the project (if applicable); and

43.3.6. a construction estimate that has been prepared in accordance with regulatory enactments on construction.
44. In accordance with the procedure prescribed in regulatory enactments in the field of taxes and fees, the Agency shall request (if applicable) or obtain information from the State Revenue Service that would certify the fact that the project applicant does not have any debts of taxes administered by the State Revenue Service, including mandatory payments of State social insurance debts that in total exceed EUR 150. 
45. The project applicant may append to the project application documents certifying the information referred to in Paragraph 44 of these regulations. If the project applicant submits the documents referred to in this Paragraph, they must be issued not earlier than one month prior to the submission of the project application. 

46. The project application may be submitted in one copy (original of the project application) in paper or in electronic form. Project application in paper shall be submitted in person or by sending it by post (original), adding an identically completed project application in electronic form in the electronic data carrier. Project application in the form of an electronic document shall be sent to the electronic mail address pasts@vraa.gov.lv (with a note "For open call "Emission reduction technologies including renewable energy, sustainable buildings and technology development"), signed with a safe electronic signature and certified with a time stamp in accordance with regulatory enactments regarding the elaboration, drawing up, storage and circulation of electronic documents.

47. The Agency shall determine the time for submission of project applications in accordance with the following conditions:

47.1. if the project application is sent by post, the date indicated in the postal stamp shall be regarded as the time of submission thereof. If there arise any disagreements, the project applicant must prove the time the dispatch has been handed over at the post office;

47.2. if the project application is submitted in person, the date of the receipt of the project application specified in the Agency stamp shall be regarded as the time of submission thereof; and

47.3. if the project application is submitted in the form of an electronic document, the moment when the project application has been sent via electronic mail shall be regarded as the time of submission of the project application. If there arise any disagreements, the project applicant proves that the project application has been sent out before the end of the project application term. If the Agency declares that the project application has not been received, the referred to statement must be substantiated.
48. The project applicant, upon the preparation of the project application, shall observe the following conditions:

48.1. the project application shall be prepared and drawn up in accordance with the requirements regarding document elaboration and drawing up thereof prescribed in regulatory enactments on records management. Upon the submission of a project application in paper, the latter shall be bound (sewn together), retaining unified page numeration;

48.2. project application form shall be drawn up in computer readable format and in Latvian (except for Sub-paragraph 2.4.2 and Sub-paragraph 8.2 of the project application form);

48.3. documents to be submitted additionally shall be drawn up in computer readable format in Latvian. If such documents must be appended that have not been drawn up in Latvian, they shall be supplemented with translation thereof in Latvian, certified in accordance with the procedure prescribed in regulatory enactments (the respective condition does not apply to the draft of the project partnership contract);

48.4. euro shall be used as the currency in all calculations in the project application form. The programme co-financing and the total sum of eligible costs are specified in euro, rounding up to two digits after the comma;

48.5. there are no non-negotiated deletions, removals, obliterations, corrections, and supplements in the project application;

48.6. originals or copies of documents, including a certification of the relevant institution regarding the compliance of the copy to the original, to be submitted additionally shall be appended to the project application form;

48.7. the project application shall be signed in accordance with the following requirements:

48.7.1. the project application is signed by the responsible official or an authorised person with signatory rights if the project applicant is a direct or indirect administrative body, association or foundation; or
48.7.2. the project application is signed by a person with signatory rights if the project applicant is an enterprise;

48.8. if the project application is submitted in the form of an electronic document:

48.8.1. the latter shall be drawn up in accordance with regulatory enactments on elaboration, drawing up, storage and circulation of electronic documents; 

48.8.2. the project application form is elaborated in DOC or DOCX format, the energy audit report — DOC, DOCX, PDF, XLS or XLSX format, sketch — PDF format, estimate and time schedule — XLS or XKSX format; and
48.8.3. the project application shall be signed by using a safe electronic signature; the originals of documents to be submitted additionally shall be signed each separately by using a safe electronic signature and they shall be certified with a time stamp. If documents to be submitted additionally are copies of documents, they shall be certified by using a safe electronic signature of the project applicant and a time stamp in accordance with regulatory enactments on electronic documents and legal force of documents.

49. Upon sending the project application by post or submitting it to the Agency in person, the latter shall be placed in a closed package with a note "For open call "Emission reduction technologies including renewable energy, sustainable buildings and technology development"".
50. The Agency shall register the project applications, assign identification numbers thereto and it shall announce the identification number assigned to the submission to the project applicant in written form or electronically within a time period of five working days after the end of the term for the submission of project applications. If the project applicant submits the project application in person, the identification number of the project application shall be assigned and announced to the project applicant at the moment of the submission of the project application.

VII. Assessment of Project Applications and Adoption of a Decision on Granting Financing
51. Project applications shall be assessed by the Agency in accordance with administrative evaluation criteria referred to in Annex No. 5 to these regulations. 

52. Project applications shall be assessed by the project application selection committee (hereinafter — Selection Committee) in accordance with the quality evaluation criteria referred to in Annex No. 6 to these regulations. The procedure for the establishment and operation of the Selection Committee is determined by the by-law of the Selection Committee. The by-law of the Selection Committee and the composition of the Selection Committee is approved with an order of the Agency.

53. The Selection Committee is headed by a representative of the Agency. Two representatives of the Agency, two representatives of the Ministry of Environmental Protection and Regional Development and one representative of the Ministry of Economics are included in the Selection Committee. Representatives of the National Focal Point, Financial Mechanism Office and the Embassy of Norway in Latvia can participate as observers in the work of the Selection Committee. Donor programme partners are invited to participate in the meetings in the status of advisor.

54. The Agency shall involve at least two independent experts with advisory rights for the assessment of the project application of the open call.

55. If the evaluation of experts differs by more than 30% compared to the largest amount of points granted by one of the experts, the Agency shall involve the third expert. In such case the evaluation of experts is formed on the basis of the average value of two most closest evaluations. 

56. Project applications shall be arranged according to priorities, depending on the number of granted points (higher priority is granted to the project, which has received a larger number of points). If several project applications have received an equal number of points, the following project arrangement principles shall be observed:

56.1. a project application in which a higher CO2 emission reduction indicator is provided for shall be prioritised;

56.2. if an equal CO2 emission reduction indicator is provided for in several project applications, the project application with a higher efficiency indicator shall be prioritised; or

56.3. if several project applications have an equivalent efficiency indicator, preference shall be given to project applicants in the following order: direct or indirect administrative body, association, foundation, micro, small, medium-sized, large enterprise.

57. A decision on project application approval shall be adopted if the following conditions have been fulfilled:

57.1. the project application corresponds to all administrative evaluation criteria (Annex No. 5) and a quality evaluation has been received in accordance with quality evaluation criteria (Annex No. 6); and

57.2. sufficient financing is available for the implementation of the project activities intended in the project application after the arrangement thereof according to the procedure prescribed in Paragraph 56 of these regulations.
58. The Agency specifies to the project applicant what additional or updated information is required to ensure that the project application corresponds to the adjustable criteria referred to in Annex No. 5 to these regulations and the term within which the relevant information must be submitted in the decision on the approval of the project application "with conditions". 

59. The term for the fulfilment of the conditions included in the decision of the Agency regarding the approval of the project application "with conditions" cannot exceed 20 working days from the day of the receipt thereof.
60. Information on the fulfilment of conditions included in the decision shall be submitted by the project applicant to the Agency for evaluation. Within a time period of 10 working days after the receipt of the information the Agency shall assess the information submitted by the project applicant and shall prepare an opinion regarding the conformity thereof or non-conformity thereof with the conditions included in the decision.
61. The project application shall be rejected if:

61.1. the project application does not correspond to any of the criteria referred to in Annex No. 5 of these regulations; or

61.2. sufficient financing is not available for the implementation of the project activities intended in the project application after the arrangement thereof according to the procedure prescribed in Paragraph 56 of these regulations.

62. Projects, which have been rejected due to the reason specified in Sub-paragraph 61.2 of these provisions, are included in the reserve list the goal of which is to support good quality project that lack financing within the scope of the project. The referred to projects are financed by the financial means that are not used if:

62.1. the contract on project implementation is not signed with any of the Project Promoters within the specified term; or

62.2. during the first six months of the project implementation the contract with any of the Project Promoters is terminated due to non-fulfilment of the obligations provided for in the contract. 

63. The Agency shall send by post the decision on the approval of the project application, approval thereof "with conditions" and opinion on conformity of the information submitted by the project applicant with conditions included in the decision regarding the approval of the project application "with conditions" within a time period of two working days after the respective decision or opinion is signed.

64. If a decision on approval of the project application has been adopted or an opinion on conformity of the information submitted by the project applicant with conditions included in the decision (regarding the approval of the project application "with conditions") has been prepared, the Agency shall invite the project applicant to conclude a contract.

65. If the Project Partner takes part in the project implementation, the project applicant shall submit to the Agency a signed copy of partnership contract prior to the conclusion of the project contract. 
66. The decision on the approval, approval "with conditions" or rejection of the project application shall be taken by the Agency within the term determined in the regulatory enactment on the management of the European Economic Area Financial Mechanism, but not later than until 31 December 2014.
VIII. Conditions for Project Contract Conclusion and Introduction
67. The Agency concludes the project contract with the Project Promoter in accordance with the procedure and terms determined in the regulatory enactment on the management of the European Economic Area Financial Mechanism. If the Project Promoter does not sign the contract within the specified term, it loses the right to conclude the contract.

68. All costs that have incurred within the scope of the project shall be substantiated by the Project Promoter with attesting accounting documents.

69. In order to ensure project publicity, the Project Promoter:

69.1. shall organise at least two informative events (a seminar, conference, press conference, project opening or closing event) in the project implementation during which the society is informed about the project activities and results; 
69.2. shall establish (if such has not been established yet) and maintain an Internet website in which the topical information about the project is posted both in Latvian and in English, specifying the following information:

69.2.1. objective of the project, Project Partners, period of the project implementation, main activities and planned results, programme co-financing granted to the project;

69.2.2. information about the progress of the project implementation and the achieved results, including posting of photos on the project implementation;

69.2.3. information on collaboration with donor states organisations (if applicable);

69.2.4. contact information of the Project Promoter; and

69.2.5. logo of the European Economic Area Financial Mechanism and a reference to the provider of financing;

69.3. information on the planned and implemented publicity activities, project implementation, use of financing and the achieved improvement of environmental quality shall be posted on the Internet website of the Project Promoter not less than once per quarter;

69.4. after the completion of the project, an energy certificate of the building and visual information depicting the project results (if applicable) shall be prepared and placed in the building in which the project activities were implemented; and 

69.5. an informative plate shall be attached to each building in which project activities have been implemented in accordance with the requirements determined in the project contract. 

70. The Project Promoter shall provide the following documents for verification upon the request of the Agency in order to monitor the progress of the project implementation:

70.1. a report on air permeability test in accordance with the construction stage in which it is possible to prepare the report (air permeability coefficients to buildings have been specified in Annex No. 4 to these regulations) (applicable to the supported area referred to in Sub-paragraph 8.1 of these regulations); and
70.2. a photo fixation of essential project solutions, including photo fixation of heat isolation and window installation solutions in the construction stage (applicable to the supported area referred to in Sub-paragraph 8.1 of these regulations).

71. The Project Promoter shall ensure recycling, recovery, processing and (or) storage of waste or excess materials that have incurred as a result of the implementation of project activities in an environmentally sound manner.

72. The Project Promoter during the project implementation shall ensure the insurance of properties reconstructed or built within the scope of the project, as well as the purchased equipment against losses (for instance, fire, theft and other cases).

IX. Payments Available to Project Promoter and Conditions for the Receipt thereof
73. The following payment types are available to the Project Promoter that is not a State budget institution: 

73.1. advance payment up to 40% from the amount of programme co-financing granted to the project. The latter is paid out within a time period of 20 working days after the conclusion of the project contract;
73.2. advance payment and one or several interim payments the total amount of what cannot exceed  90% of the amount of programme co-financing granted to the project; and

73.3. final payment that, taking into account the advance and interim payments paid out to the Project Promoter, does not exceed the amount of programme co-financing granted to the project.

74. The Project Promoter, which is not a State budget institution, can receive an advance payment if the following conditions have been fulfilled:

74.1. the Project Promoter submits to the Agency a request for advance payment that has been drawn up in accordance with the provisions of the project contract; and

74.2. the Project Promoter, if it is an enterprise, association or foundation, submits to the Agency a guarantee issued by a credit institution registered in the Republic of Latvia for the fulfilment of advance payment for the entire advance payment amount in favour of the Agency, and a guarantee period of the credit institution is not shorter than the term of the project implementation, as well as includes a condition on repayment of financial means upon the first request and a condition on the possibility to extend the guarantee term.

75. In accordance with the project contract once every four months the Project Promoter shall submit to the Agency a project report and costs attesting documents appended thereto.
76. The Agency shall review the project report and costs attesting documents appended thereto. 

77. The Agency shall proportionally reduce the amount of financing granted to the project if:

77.1. the actual use of financing is less than provided for in the project contract;

77.2. any of the project operations or activities has not been implemented;

77.3. documents on the use of financial means have not been submitted;

77.4. costs are not proportional and economically grounded;

77.5. non-compliance has been encountered; or

77.6. use of financial means has not been performed in accordance with the requirements of regulatory enactments in the field of public procurements.

78. All changes related to the project implementation shall be coordinated by the Project Promoter with the Agency. 

79. The Agency shall evaluate changes related to the objective of the project and achievable monitoring indicators and submit to the Programme Operator. The Programme Operator shall evaluate the submitted changes to the project within a time period of 10 working days and shall prepare an opinion that is submitted to the Cooperation Committee of the European Economic Area Financial Mechanism 2009-2014 programme "National Climate Policy" for coordination.
X. Responsibility of Project Promoter regarding Project Output
80. Compliance with the following criteria must be achieved in the project output:

80.1. for projects implemented in the supported area referred to in Sub-paragraph 8.1 of these regulations:

80.1.1. thermal energy consumption per heating space calculated according to the procedure prescribed in regulatory enactments on energy efficiency calculation method after the implementation of activities planned within the scope of the project at the building to which the project activities apply does not exceed 25 kWh/m2 per year;

80.1.2. CO2 emission reduction efficiency indicator (hereinafter — efficiency indicator) of the reconstruction project of the building that characterises CO2 emission reduction in respect of the programme co-financing requested for the project is not less than 0.28 kgCO2/euro per year for the project implemented by the enterprise, whereas in the project implemented by a direct or indirect administrative body, association or foundation is not less than 0.21 kgCO2/euro per year. CO2 emissions volume is calculated in accordance with regulatory enactments on the method for the calculation of energy efficiency of buildings and in accordance with Annex No. 7 of these regulations; and
80.1.3. compliance of the technical indicators of the building with the requirements referred to in Annex No. 4 to these regulations is ensured during the project implementation; and 

80.2. efficiency indicator, which characterises CO2 emission reduction in respect of the programme co-financing attracted for the project is not less than 0.42 kgCO2/euro per year for the supported area referred to in Sub-paragraph 8.2 and Sub-paragraph 8.3 of these regulations. CO2 emission reduction is calculated in accordance with Annex No. 7 to these regulations. 

81. At least five years after the completion of the project the Project Promoter shall ensure the following:

81.1. maintenance of the real estate reconstructed or built within the scope of the project or the purchased equipment in ownership and use thereof in accordance with the objectives of the project;

81.2. insurance of the real estate reconstructed or built within the scope of the project, as well as the purchased equipment against losses (for instance, fire, theft and other cases);

81.3. financial means in the amount determined in the project contract every year for the maintenance of the real estate reconstructed or built within the scope of the project or the purchased equipment; 
81.4. the building is not alienated (applicable to the supported area referred to in Sub-paragraph 8.1 of these regulations). If the building is alienated, the Agency shall adopt a decision regarding the recognition of the financing of the financial mechanism paid out to the project as non-eligible and retrieval of the granted co-financing of the financial mechanism and national co-financing; 

81.5. the building is used solely for ensuring the autonomous functions of the municipality if a municipality is the Project Promoter; 

81.6. access to the project output to all persons interests by implementing demonstration activities, creating an informative stand or an exposition about the energy economy and CO2 emission reduction achieved in the project implementation; and

81.7. achievement of the output determined in the project application and project contract (including CO2 emission reduction) and preservation of the outcome. 

82. For a period of five years after the completion of the project, the Project Promoter shall perform the monitoring of the project results and submit to the Agency a report on the monitoring of the project output until 31 January of the following year in accordance with the provisions of the project contract.

83. If in the case of the supported area referred to in Sub-paragraph 8.1 of these regulations the Agency, based on the monitoring report submitted by the Project Promoter about the first and the second service year of the building after the completion of the project, establishes that the planned CO2 emissions reduction per year specified in the project application (reconstruction project of the building), compared to the average reduction specified in the monitoring report, and the planned energy consumption for heating (kWh/m2 per year) (project of a newly erected building) has not been achieved, the Agency shall calculate the non-compliance amount (hereinafter — non-compliance of CO2 emissions reduction) in accordance with regulatory enactments on the method for the calculation of energy efficiency and shall inform thereof the Project Promoter and Project Operator in written form.
84. If in the case of the supported area referred to in Sub-paragraph 8.2 of these regulations the Agency, based on the monitoring report submitted by the Project Promoter about the first and the second service year of the building after the completion of the project, establishes that the CO2emissions reduction per year specified in the project application, compared to the average reduction specified in the monitoring report, has not been achieved, the Agency shall calculate the non-compliance amount and shall inform thereof the Project Promoter and operator in written form.
85. The Project Promoter shall submit to the Agency a plan for the prevention of non-compliance of CO2 emissions reduction (hereinafter — plan) within a time period of 30 working days after the receipt of the information referred to in paragraph 83 and Paragraph 84 of these regulations. The Agency shall assess the plan and provide an opinion regarding the plan. 

86. The Project Promoter shall include in the plan argumented organisation and technical measures for the reduction of electricity and thermal energy consumption that were not performed within the scope of the project contract or were not performed in sufficient quality.

87. The Project Promoter shall implement the plan from its own financial means within a period of one year after the receipt of information referred to in Paragraph 83 and Paragraph 84 of these regulations.
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